LMC/NovlO/23 
COUNCIL: 27 January 2011 


5. OFFICE OF THE EXECUTIVE MAYOR 
(GOVERNANCE EXECUTIVE SUPPORT) 

ANNUAL REPORT OF TSHWANE ECONOMIC DEVELOPMENT AGENCY 
(TEDA) - 2009/2010 FINANCIAL YEAR 

(From the Audit & Performance Committee of the CoT and its Municipal 
Entities: 14 December 2010 and the Special Mayoral Committee: 13 January 
2011) 


1. PURPOSE 

The purpose of the report is to obtain the recommendations of the Audit & 
Performance Committee of the City of Tshwane (CoT) and it Municipal Entities (ME) 
on the Annual Report of Tshwane Economic Development Agency for 2009/2010 
financial year in terms Section 121 (4)(g) of the Municipal Finance Management Act 
(MFMA). 

2. STRATEGIC OBJECTIVES 

The report focus of the following strategic objective: 

Strategic Objective 5: To promote sound governance, ensure financial 

sustainability and optimal institutional transformation to 
ensure capacity to achieve set objectives. 

KPA 5. 1 : Sound Governance 

5.1.2 The CoT complies with all relevant legislation, and 

where it cannot obtains permission from the relevant 
authority. 

3. BACKGROUND 

The Performance Audit Committee of the CoT and its Municipal Entities is the Audit 
Committee of Tshwane Economic Development Agency. 

The Committee must advise the board of directors, the accounting officer and the 
management staff of the said municipal entities on financial statements and 
performance reports and must inform the board of directors regarding important 
issues which must be addressed concerning the preparation and discussion of the 
financial statements and performance reports. 

It should be noted that although the CoT assists with the logistic arrangement for 
the Performance Audit Committee of the CoT and its Municipal Entities Committee 
i.e. the drafting of this covering report. The correctness and contents of the 
information in the annexures to this report is the responsibility of the municipal 
entities. 




4. LEGISLATIVE PROVISIONS PERTAINING TO THE ANNUAL REPORT OF A 
MUNICIPAL ENTITY 

Section 121 (4) of the MFMA provides that the annual report of a municipal entity 
must include- 

(a) the annual financial statements of the entity, as submitted to the Auditor- 
General for audit in terms of section 126 (2) of the MFMA; 

(b) the Auditor-General's audit report in terms of section 126 (3) of the MFMA 
on those financial statements; 

(c) an assessment by the entity's accounting officer of any arrears on 
municipal taxes and service charges; 

(d) an assessment by the entity's accounting officer of the entity's 
performance against any measurable performance objectives set in terms 
the service delivery agreement or other agreement between the entity and its 
parent municipality; 

(e) particulars of any corrective action taken or to be taken in response to 
issues raised in tine audit report referred to in paragraph (b) above; 

(f) any information as determined by the entity or its parent municipality; 

(g) any recommendations of the audit committee of the entity or of its parent 
municipality; and 

(h) any other information as may be prescribed. 

As mentioned above, Section 121(4)(g) of the MFMA requires that the 
recommendations of the audit committee of the entity or of its parent municipality 
must be included into the Annual Report of the municipal entities. 

The Annual Report of Tshwane Economic Development Agency will be 
consolidated with the Annual Report of the CoT, which will serve before the Council 
of the CoT on or before 31 January 201 1 . 

5. ANNUAL REPORTS OF TSHWANE ECONOMIC DEVELOPMENT AGENCY 

The Annual Report for Tshwane Economic Development Agency for the financial 
year 2009/2010 is attached hereto as Annexure “A”. 

6. COMMENTS OF THE STAKEHOLDER DEPARTMENTS 

6.1 COMMENTS OF THE CHIEF FINANCIAL OFFICER 

The purpose of the report is to obtain the recommendations of the Audit and 
Performance Committee of the City of Tshwane and the Municipal Entities on the 
Annual Report of Tshwane Economic Development Agency (TEDA) for the 
2009/2010 financial year in terms of Section 121 (4)(g) of the Municipal Finance 
Management Act (MFMA). 



It is mentioned that there are no financial implication from this report for the CoT. 

6.2 COMMENTS OF THE STRATEGIC EXECUTIVE DIRECTOR: CORPORATE AND 
SHARED SERVICES 

6.2.1 LEGAL SERVICES 

The purpose of this report is to obtain the recommendations of the Audit & 
Performance Committee of the City of Tshwane (CoT) and it Municipal Entities (ME) 
on the Annual Report of Tshwane Economic Development Agency for 2009/2010 
financial year in terms Section 121(4)(g) of the Municipal Finance Management Act 
(MFMA). 

Cognisance is taken of the report that is submitted in compliance with section 121 
of the Local Government: Municipal Finance Management Act. 2003 (Act 56 of 
2003). 

The recommendations are supported. 

7. IMPLICATIONS 

7.1 HUMAN RESOURCES 

The report does not have any Human Resource related impact for the CoT. 

7.2 FINANCES 

The report does not have any financial implications for the CoT. 

7.3 CONSTITUTIONAL AND LEGAL FACTORS 

The report is in accordance with the legislative requirements of the Local 
Government: Municipal Finance Management Act, Act 56 of 2003. 

7.4 COMMUNICATION 

Communication will be done as and when required in terms of legislation. 

8. CONCLUSION 

The Annual Report of Tshwane Economic Development Agency will be 
consolidated with the Annual Report of the CoT, which will serve before the Council 
of the CoT on or before 31 January 201 1 . 


The Special Mayoral Committee on 13 January 2011 recommended to Council as set 
out below: 


IT WAS RECOMMENDED (TO THE COUNCIL: 27 JANUARY 2011): 

1. That cognisance be taken of the Annual Report of Tshwane Economic 
Development Agency for the financial year 2009/2010; and 



2 . 


The Annual Report of Tshwane Economic Development Agency must be 
consolidated with the Annual Report of the CoT, which will serve before the Council 
of the CoT on or before 31 January 201 1 . 


After the Speaker has officially tabled the 2009/10 Annual Report and Annual 
Reports of Municipal Entities to Council on 27 January 2011, the Executive Mayor 
seconded by Cllr Prof HF Redelinghuys proposed that this report be submitted to 
MPAC for oversight purposes and it be resubmitted to Council in March 2011 for 
deliberations and approval In terms of Section 129 of the Municipal Finance 
Management Act. 


ANNEXURE: 

A: TEDA - Annual Report 2009/201 0 


RESOLVED: 

1 . That this report be submitted to MPAC for oversight purpose and it be resubmitted 
to the Council meeting of 31 March 201 1 for deliberations and approval in terms of 
Section 129 of the Municipal Finance Management Act. 

2. That cognisance be taken that, in order to comply with the provisions of Chapter 12 
of the Municipal Finance Management Act this report will be made available to 
members of the public who are invited to submit written comments to the municipality 
through the Office of the City Manager. 
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CHAPTER 1: INTRODUCTION AND OVERVIEW 

1. Overview 

1.1. Background of TEDA 

Tshwane Economic Development Agency (TEDA) is a private company registered in 
terms of the Companies Act, (Act No 61 of 1973 as amended), with CIPRO on 23 June 
2006 with registration number; 2006/019396/07. TEDA was established as a municipality 
entity of the City of Tshwane Metropolitan Municipality (CoT) on 2 November 2006. The 
principal activity of TEDA is to facilitate economic developments in the Tshwane area. 


1.2. Legislative Background 

TEDA is regulated in terms of the Companies Act, 1973 (Act No 61 of 1973 as amended) 
as well as the legislation applicable to municipal entities of a municipality i.e. the Local 
Government: Municipal Systems Act, (Act 32 of 2000 as amended), and the Local 
Government: Municipal Finance Management Act, (Act 53 of 2003) as amended and all 
Regulation promulgated in terms thereof. 

1.3 Role of TEDA 

The principal activity of TEDA is to facilitate economic developments in the Tshwane 
area. 

1 .4 Status of TEDA 

TEDA is dormant and not operational. TEDA doesn’t have a board of directors or any 
employees. TEDA doesn’t have a bank account. 

The CoT is currently in the final stages to finalize the appointment of the board of 
directors of TEDA. 

The share capital of TEDA is R 1000 divided into 1000 ordinary par value shares of R 1 
each. The shares are currently held by the Eitel Kruger as sole director of TEDA in terms 
of his capacity as attorney of CoT. 

Once the board of directors has been appointed, the shares will be transferred to the 
CoT as sole shareholder of TEDA as per the Council Resolution dated 2 November 
2006. 

Once the board of directors is appointed, the Articles of Association will duly be 
amended, the Service Delivery Agreement between the CoT and TEDA be finalized and 
may the Chief Executive Officer and staff of the company be appointed. 


page 3 ctf 5’ 
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CHAPTER 2: FINANCIAL PERFORMANCE 


2. Annual Financial Statements 


The financial year end of TEDA was amended to 30 June to coincide with the financial 
year end of the CoT on 20 April 2010. 


The consolidated statement of the annual financial position is discussed and reflected in 
detail in the Annual Financial Statements for the year ended June 2010, attached to this 
report as Annexure “A”. 


3. Auditor-General’s report 

The report of the Auditor General is reflected under the Annual Financial Statements for 
the year ended 30 June 2010, attached to this report as Annexure “Bl 


3.1. Opinion 

A qualified opinion was expressed by the Auditor General regarding the financial 
reporting framework. 

3.2 Emphasis of matter 

An emphasis of matter was raised regarding the going concern status of TEDA due to 
the non-appointment of the board of directors. 


4. Audit Committee comments 


The Audit & Performance Committee of the CoT and its municipal entities made the 
following comments on the Annual Financial Statements of TEDA for the financial year 
ended 30 June 2010 at its meeting held on 26 November 2010: 


“The Committee therefore agreed that management should prepare an action plan m 
order to close the business of the Tshwane Economic Development Agency (Pty) Ltd 

(TEDA).’’ 


5. Corrective Action Plan 

5.1 Financial reporting framework 

The Annual Financial Statements of TEDA for the financial year ending 30 June 201 1 
will be drafted in compliance with the SA Standard of General Recognized Accounting 
Practice (GRAP) as well as in compliance with the Technical Guidance Memorandum for 
financial framework reporting of municipalities and its municipal entities, number 1/290, 
as issued by the Auditor General South Africa during August 2010. 


5.2 Going concern 

The CoT is currently in the final stages to finalize the appointment of the board of 
directors of TEDA. 


pogs 4 of 5* 
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6. Annual Performance Report 

Due to the fact that TEDA is dormant and not operational the Annual Performance report 
for the financial year ended on 30 June 2010 could not be drafted. 

7. Arrears on municipal services and taxes 

Due to the fact that TEDA is dormant and not operational there are no outstanding 
amounts. 


?R02 S o{ 3' 



TSHWANE ECONOMIC DEVELOPMENT AGENCY (PROPRIETARY) LIMITED 
(Registration number 2006/01 9396/07^ 

Financial slatcmenls 
for Ihe year ended 28 February 201 0 


The Audilor-Generaf of Soulfi Africa 
Registered Auditors 
Issued 19 March 2010 
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TSHWANE ECONOMIC DEVELOP1V1ENT AGENCY (PROPRIETARY) Hill i ED 

(Registralion number 200(5/019396/07) 

Financial Statements for the year ended 28 February 201 0 

General Information — 


Counti7 of incorporation and domicile 
Nature of business and principal activities 
Director 

Registered office 

Business address 

Postal address 

Auditor’s 

Company registration number 


South Africa 

Faciiitate economic developments in the Tshwane area 
E Kaiger 

793 MERTON AVENUE 

ARCADIA 

PRETORIA 

0033 

793 MERTON AVENUE 

ARCADIA 

PRETORIA 

0083 

P.O.BOX 291 

PRETORIA 

0001 

The Auditor-General of South Africa 
Registered Auditors 

2006/019396/07 


1 
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TSHWANE ECONOIVIIC DEVELOPMENT AGENCY (PROPRIETARY] Mfl fcu 

([■Registration number 2006/01 9396/07) 

Financial Statements for the year ended 28 February 2010 

Index 


1 he reports and statements set out below comprise the financial statements presented to the sharehotden 
index 

Director’s Responsibilities and Approval 

Directors Report 

Statement of Financial Position 

Statement of changes in equity 

Accounting Policies 

Moles to the Financial Statements 
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TSHWANE ECOMOMIC DEVELOPMENT AGENCY (PPvOPRIETARY)ITMITED 

(Registration nu rnber 2006/019396/07) 

Finaricial Statements for the year ended 28 February 2010 

Director’s Responsibilities and Approval 


The director Is required by the Companies Act of South Africa, to maintain adequate accounting records and is responsible ior 
the content and integrity of the financial statements and related financial information included in this report It is his 
responsibility to ensure that the financial statements fairly present the state of affairs of the company as at the end of the 
financial year and the results of its operations and cash flows for the period then ended, in conformity with the International 
Rnanclai Reporting Standard for Small and Medium-sized Entities. The external auditors are engaged to express an 
Independent opinion on the tinanclal statements. 

The financial statements are prepared in accordance with the international Financial Reporting Standard for Small and Medium- 
sized Entities and are based upon appropriate accounting policies consistentiy applied and supported by reasonable and 
prudent judgments and estimates. 

The director acknowledges that he ic ultimately responsible for the system of internal financial control established by the 
Company and places considerable impoitance on maintaining a strong control environment. To enable the director to meet 
these responsibllitfes. the board sets standards for internal control aimed at reducing the risk of error or loss in a cost effective 
manner. The standards include the proper delegation of responsibilities within a clearly defined framework, effective accounting 
procedures and adequate segregation of duties to ensure an acceptable level of risk. These controls are monitored throughout 
the company and a!i employees are required to maintain the highest ethical standards in ensuring the company's business is 
conducted in a manner that in all reasonable circumstances is above reproach. The focus of risk management In the company 
is on Identifying, assessing, managing and monitoring ail known forms of risk across the company. While operating risk cannot 
be fully eliminated^ the company endeavours to minimise it by ensuring that appropriate infrastructure, controls, systems and 
ethical behaviour are applied and managed within predetermined procedures and constraints. 

The director is of the opinion, based on (he information and explanations given by management, that the system of internal 
control provides reasonable assurance that the financial records may be relied on for the preparation of the financial 
statements. However, any system of internal financial control can provide only reasonable, and not absolute, assurance against 
material misstatement or loss. 

The director has reviewed the company's cash flow forecast for the year to 28 February 201 1 and, in the light of this review and 
the current financial position, he is satisfied that the company has or has access to adequate resources to continue in 
operational existence for the foreseeable future. 

The external auditor's is responsible for independently reviewing and reporting on the company's financial statements. The 
financial statements have been examined by the company’s external auditor's and their report is presented on page 3. 

The financial statements set out on pages 4 to 9, which have been prepared on the going concern basis, were approved by the 
board on 19 March 2010 and were signed on its behalf by: 


ri O 

E Kruga[(^/J\l 


3 



799 


TSHWANE ECONOMIC DEVELOPMENT AGENCY (PROPRIETARY) LIMITED 

(Registration number 2006/01 9396/07) 

Financial Statements for the year ended 29 February 2010 

Director's Report 


The director submits his report for the year ended 28 Febmary 201 0. 

1. Incorpomtion 

The company was Incorporated In South Africa on 23 June 2006 and obtained its certificate to commence business on the 
same day* 

2. Review of activities 
Main business arid operations 

The company is engaged in facifiiate economic developments in the tshwane area and operates principally in South Africa. 

The operating results and state of affairs of the company are fully set out in the attached financial statements and do not in our 
opinion require any further comment 

3. Going concern 

Thetlnanciaf statements have been prepared on the basis of accounting' policies applicable to agoing concern. This basis 
presumes that funds will be avallable to finance future operations and that the realisation of assets and settlement of liabilities, 
contingent obligations and commitments will occur in the ordinary course of business, 

4< Events after the reporting period 

The director is not aware of any matter or circumstance arising since the end of the financial year, 

5. Authorised and Issued share capital 

There were no changes in the authorised or issued share capital of the company during the year under review. 

6. Director 

The director of the company during the year and to the date of this report is as follows; 

Name Nationality 

E Kruger RSA 

7. Auditor’s 

The Auditor-General of South Africa will continue in office In accordance with section 270(2) of the Companies Act. 


4 
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TSHWANE ECONOSVllC DEVELOPl\^ENT AGEf^CY (PROPR3ETARY) LIMI ! fcU 


(Registration number 2006/01 9396/07) 

Financial Statements for the year ended 28 February 2010 

statement of Financial Position 


Figures in Rand 

Note(s) 

2010 

2009 

Assets 




Current Assets 

Trade and otlier receivables 


1 000 

1 000 

Total Assets 


1 ooo 

1 000 

Equity and Liabilities 




Equity 

Share capital 

2 

1 000 

•I 000 

Total Equity and Liabilitfes 


1 000 

1 000 
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TSHWANE ECONOi^JC DEVELOPIVIENT AGENCY (PROPRIETARY) LIIVliTED 

(Registration number 2006/019396/07) 

Financial Statements for tlie year ended 20 February 2010 

Statement of Einanciai Position 


Figures in Rand 

Note(s) 

2010 

2009 

Assets 




Current Assets 

Trade and other receivables 


1 000 

1 000 

Total Assets 


i 000 

1 000 

Equity and Liabilities 

Equity 

Share capital 

2 

1 000 

1 000 

Total Equity and Liabilities 


1 000 

1 ooo 


6 
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TSHWANE ECONOMIC DEVELOPMENT AGENCY (PROPRIETARY) LIMITED 

(Registration number 2006/01 9396/07) 

Financial Statements for the year ended 28 February 2010 

Statement of changes in equity 


Figures in Rand 

Share capital 

Total equity 

Balance af Oi March 2008 

i 000 

1 000 

Balance at Oi March 2009 

1 000 

1 000 

Balance at 28 February 20i0 

1 000 

1 000 


No{e(s) 2 
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TSHWANE ECOMOfyiiC DEVELOPMEMT AGENCY (PROPRIETARY) LlMi i tzu 

(Registration number 2006/019396/07) 

Financial Statements for the year ended 28 February 2010 

Accounting Policies 


Pi'esentaflon of Rnancial Statements 

The financial stelemenls have been prepared in accordance wilh the International Rnanclal Reporting Standard for Small and 
Medium-sized Enticies, and the Companies Act of South Africa. The financial statements have been prepared on the historical 
cost basis, and incorporate the principal accounting policies set out below. They are presented in South African Rands, 

These accounting policies are consistent with the previous period. 

Ti Share capital and equity 

An equity instrument is any contract that evidences a residual interest In the assets of an entity alter deducting all of its 
liabilities. 


7 
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TSHWANE ECONOMIC DEVELOPMENT AGENCY (PROPRIETARY) LIIVIITED 

(Registration number 2006/01 9396/07) 

Financial Statements for tlie year ended 20 February 201 0 


Notes to the Fmanciaf Statements 


Figures in Rand 

.2010 

2009 ■ 

Z Share capital 



Authorised 

1000 Ordinary shares of R1 each. 

1 000 

1 000 

Issued 

Ordinary 

1 000 

1 000 


a 



TSHWANE ECONOIVliC DEVELOPMENT AGENCY (PROPRIETARY) LIMITED 
(Registration number 2006/019396/07) 

Financial statements 
for the 4 mon ths ended 30 June 2010 


The Auditor General of South Africa 
Chartered Accountants (S.A.) 
Registered Auditors 
Issued 20 October 2010 
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TSHWANE ECONOMIC DEVELOPMENT AGENCY (PROPRIETARY) fJlillTED 

(Registralion number 20Q6/01 9396/07) 

Financial Statements for tbe 4 months ended 30 June 2010 

General Information 


Country of Incorporation and domicile 
Mature of business and principal activities 
Director 

Registered office 

Business address 

Postal address 


South Africa 

Facilitate economic developments in the Tshwane area 
E Kruger 

793 Merton Avenue 

Arcadia 

Pretoria 

0033 

793 Merton Avenue 

Arcadia 

Pretoria 

0083 

P.O.Box 291 
Pretoria 
0001 


Auditor's The Auditor General of South Africa 

Chartered Accountants (S.A.) 
Registered Auditors 

Company registration number 2006/01 9396/07 


1 
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TSHWANE EGOIMOMIG DEVELOPIVIEMT AGEMCY (PROPRIETARY) LilfiBTED 

(Registration number 2006/019396/07) 

Financial Statements for the 4 months ended 30 June 2010 

Index 


The reports and statements set out below comprise tlie llnancial statements presented to the shareholder. 
Index 

Accounting authority's Responsibifilies and Approval 

Accounting authority's Report 

Statement of Financial Position 

Statement of Financial Performance 

Statement of changes m net assets 

Statement of Cash Flows 

Accounting Policies 

Notes to the Financial Statements 


Page 

3 

4 

5 

6 

7 

8 
9 

10 - 12 


2 
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TSHWANE ECONOMIC DEVELOPMENT AGENCY (PROPRIETARY) U»«ED 

(Regiscration number 2006/019396/07) 

Financial Statements for the 4 months ended oO June 20 lO 

Accounting authority's Re sponsibilities and Approval — ^ — 


The accounting authority Is responsible for the preparation and fair 

with the basis of accounting determined by the National I reasury, iV MfJa^ arid for inTemal control as the 

required by the Municipal Rnance Management Act. 2003 (Act No. o6 of 20 ) ( thnt nm free from material 

accounting authority determines is necessary to enable the ° lo maintain adequate accounting 

misstatement, whether due to fraud or error, accounting authonty ' ^ ^ ' P ' j , ^ rinandal information included in 

records and is responsible for the content and integrity of the f.rrancia J XS of the company as at 

thi.. renorl It is his resDonsibilitv to ensure that the financial statements fairly present the state o “V ^ 

SL end results of its operations and cash flows for the period then ended. 

The accounhng authority acknowledges that he is envloilmw^^ 

by the company and places considerable importance on maintaining ^ 9 nimed at reducino the risk of error or loss in 

authority to meet these responsibilities, the board set standards for ° f^V framework, 

a cost effective manner. The standards include the propel de egalion o acceptable level of risk. These controls are 

effective accounting procedures and adequate segregation r> -iinHin ihp hiahesi ethical standards in ensuring the 

monitored throughout the company and all employees are required to malnia m highest ethical slanoarr n j 

company's business is conducted in a manner that in all reasonable ‘.fJXXrms of riS across the 

management in the company is on identitying, assessing, managing . minimise it by ensuring that appropriate 

company. While operating risk cannot be fully eliminated, the company endeavours o minimise uoy ensuririj he 
SS ure, controls, systems and ethical beh.aviour are applied and managed svithm piedelermined pioceduies 

constraints. 

The accounting authority Is of the opinion, based on Ibe information onfoMhTpreparad^ 

internal control provides reasonable assurance that the financial ' J ^ “ „gU|g gnd not absolute, assurance against 

statements. However, any system of internal financial control can provide only reasonable, and noi aoso i r , 

material misstatement or loss. 

The accounting authori^- has reviewed the company's cash ilowforecast for the to adl'qlLLleSoS^^^^ Sl\ie 

review and the current financial position, he is satisfied that the company has or has access to adequaie 

in operatJonal existence for the foreseeable future. 

The external auditor is responsible for independently revievving and ^^P^^X^tTeXMilUp^resen^^^^^ 
financia! statements have been examined by the company s external auditor and p P 

The financial statements set out on pages 4 to 12, which have been prepared on the going concern basis, \ e pp 
the board on 20 October 2010 and were signed on its behalf by: 
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TSHWANE ECOMOMIC OEVELOPMFJrf AGEMCY (PROPRIETARY) LIWED 

{Registration number 2006/01 9396/07) 

Financial Statements for the 4 months ended 30 June 2010 

Accounting authority's Report 

The accounting authority submit his report for the 4 months ended 30 June 2010. 

1. Incorporation 

The company was incorporated in South Africa on 23 June 2006 and obtained its certificate to commence business on the 
same day. 

2. Review of activities 
Main business and operations 

The company is engaged in facilitating economic developments In the bahvvane area and operates principally in South Africci. 

The operating results and state of affairs of the company are fully set out in the attached financial statements and do not in our 
opinion require any further comment. 

3. Events after the reporting period 

The accounting authority is not aware of any matter or circumstance arising since the end of the financial 4 months, 

4. Authorised and issued share capital 

There were no changes in the authorised or issued share capital of the company during ttie 4 months under review. 

5. Accounting authority 

The accounting authority of the company during the 4 months and to the date of this report Is as follows; 

Name 
E Kruger 

6. Auditor's 

The Auditor General of South Africa will continue in office in accordance vdth section 270(2) of the Companies Act 


4 
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TSHWANE ECONOMIC DEVELOPMENT AGE'NCY (PROPRIETARY) Lllt^llTED 

(Registration number 2006/019396/07) 

Financial Statements for the 4 months ended 30 June 2010 


Statement of Financial Performance 




4 months 

12 months 

Figures In Rand 

Note{s) 

2010 

2010 

Operating expenses 


(16 723} 

- 

Operating loss 


(16 723) 

- 

Defecit for the 4 mondis 

Other comprehensive income 


(16 723) 

- 

Total comprshensjve defecltfor the 4 months 


(16 723) 

- 
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TSHWANE ECONOMIC DEVELOPMENT AGENCY (PROPRIETARY! LIIVIITED 

(Registration number 2006/019396/07) 

Financial Statements for the 4 months ended 30 Jurie 2010 


statement of changes In net assets 


Figures In Rand 

Share capital 

Accumulated 

deficit 

Total equity 

Balance at 01 IVIarch 2003 

1 000 

- 

1 000 

Balance at 01 IVIarch 2010 

1 aoo 

- 

1 000 

Changes in equity 

Total comprehensive loss for the 4 months 

- 

(16 723) 

(16 723) 

Total changes 


(16 723) 

(16 723) 

Balance at 30 June 2010 

1 000 

(16 723) 

(15 723) 
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TSHWANE ECONOMIC DEVELOPMENT AGENCY (PROPRIETARY') Llif#ED 


(Regislration number 2006/019396/07) 

Financial Slatemenls for the 4 months ended 30 June 2010 

statement of Cash Flows 



4 months 

12 months 

Figures in Rand 

Note(s) 2010 

2010 

Cash flows from operatincj activities 

Audit fees 

(16 720) 


Cash flows from financing activities 

Movement in non-cash item 

16 723 

- 


8 
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TSHWANE ECONOPiliC DEVELOPI^ENT AGENCY (PROPRIETARY) LIMITED 

(Registration number 2006/0'i 9396/07) 

Financial Slatements for the 4 months ended 30 June 2010 

Accounting Policies 


1, PreseiTiation of Financial Staternenfs 

The financial ataternents have been prepared in the manner required by ihe Municipal Finance Management Act, 2003 (Act 
No. 56 of 20Q3J (MFMA) and for such internal control as the accounting authority determines is necessary to enable the 
preparation of financial statements that are free from material misstatement, whether due to fraud or error and in 
accordance v;ith the South African Slatements of Generally Accepted Accounting Practices (GAAP) including any 
interpretations of such Statements issued by the Accounting Practices Board, with the effective Standards of Generally 
Recognised Accounting Practices (GRAP) issued by the Accounting Standard Board replacing the equivalent GAAP 
Statements as follows: 


Standard of GRAP 

GRAP 1: Presentation of financial statements 
GRAP 2: Cash flow statements 

GRAP 3: Accounting policies, changes in accounting estimates and errors 


Replaced Statement of GAAP 
AC 101: Presentation of financial 
statements 

AC 118: Cash flow slatements 
AC 103: Accounting policies, 
changes in accounting estimates 
and errors 


Currently the recognition and measurement principles in the above GRAP and GAAP Statements do not differ or result in 
material differences in items prese.nted and disclosed in the financial statements. The implementation of GRAP 1. 2 & 3 has 
resuited in the following changes in the presentation of the financial statements: 


A. Terminology differences 


Standard of GRAP 

Statement of financial performance 

Statement of financial position 

Statement of changes In net assets 

Net assets 

Surplus/deffcit 

Accumulated surpiu s/deficit 

Reporting date 


Replacement Statement of GAAP 
Income statement 
Balance sheet 

Statements of changes in equity 

Equity 

Profit^ OSS 

Retained earnings 

Balance sheet date 


B. The cash flow statement can only be prepared in accordance with the direct method. 

C. Specific mformarion has been presented separately on the statement of financial position such as: 

a) Receiv3btas from non- exchange transactions, including taxes and transfers; 

b) Taxes and transfers payable; 

c) Trade and other payables from non-exchange transactions, including taxes and transfers. 

D. Amount and nature of any restrictions on cash balances is required. 

Paragraph 11-15 of GRAP 1 has not been Implemented due to the fact that the budget reporting standard has not been 
developed by the local standard setter and Ihe international standard is not effective for this financial year. Although the 
inclusion of budget information would enhance the usefulness of the financiai statements, non-disclosure will not affect the 
the objective of the financial statements. 


1,1 Share capital and equity 

An equity instrument is any contract that evidences a residual interest in the assets of an entity after deducting all of its 
fiabiiities. 
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TSHWANE ECOf'siOiVlIC DEVELOPIViENT AGEMGY (PROPRiETARY) IJMrTED 

(Registration number 2006/019396/07) 

Financiai Statements for the 4 months ended 30 June 2010 


Notes to the Financial Statements 


Figures in Rand 

2010 

2010 

2. Share capital 



Authorisr^d 

1000 Ordinary shares of R1 each 

1 000 

1 000 

Issued 

Ordinary 

1 000 

1 000 


3. Shareholcfers Loan 

The loan bears no interest and has no fixed terms of repayment 

4. Related parties 
ReJatjonships 

Ultimate holding company City of Tshwane Metropolitan Municipaiity 

Related party balances 

Tshwane Economic Development Agency Is a wholly-owned municipal entity of the City of Tshwane Metropolitan 
Municipality as provided for the Local Government: Municipal Systems Act, 2000 as amended. 

Loan accounts - Owing to the related parties 

City of Tshwane Metropolitan Municipality OS 723) 

City of Tshwane Metropolitan Municipality has all the shares listed in Tshwane Economic Development Agency and will has 
paid the audit fees related to the party. 

5. Comparative figures and financial period 

The financial period has changed from 28 February to 30 June due to a year-end change required. Therefore the financial 
statements represents the 4 months period in beiv/een the amended year-ends. The repoiting period is shorter than a year, 
therefore comparative figures are for the 12 months ending on 28 February 2010. 

6. Going concern 

We draw attenb'on to the fact that at 30 June 2010, the company had accumulated losses of R (16 723) and that the 
company’s total liabilities exceed its assets by R (15 723). 

The financial statements have been prepared on the basis of accounting policies applicable to a going concern. This basis 
presumes that funds will be available to finance future operations and that the realisation of assets and settlement of 
liabilities, contingeni: obligations and commitments will occur In the ordinaiy course of business. 
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TSHWANE ECONOMIC DEVELOFiVIENT AGENCY (PROPRIETARY) LlWED 

(Regjstraiion number 2006/01 9396/07) 

Financial Statements for the 4 months ended 30 June 2010 

Notes to the Financial Statements 


Figures in Rand 


7. Standards and interpretations 


The board has Impleinenled the requiremenis of IFRS 7 during the reporting peiiod, 

Tlie effect of this adoption is that disclosure requirements of IFRS 7 and the amendments to if J 

disclosure compared to that used in the past. The adaption has no effect on the financial position oi performance the 

board but has an erfoci on the disclosure requirements for the reporting year and the future repoiting years. 


At the date of authorisation of the financial statements for the year ended 30 June 2010, the following standards were in 
Issue but not yet effective: 


Standard 

GRAP6 

GRAP 7 
GRAsP 8 
GRAP 9 
GRAP 10 

GRAP 1 1 
GRAP 12 
GRAP 13 
GRAP 14 
GRAP 16 
GRAP 17 
GRAP 18 


Consolidation and Separate Financial 
Statements 

investments in Associates 
Interest in Joint Ventures 
Revenue form Exchange Transactions 
Financial Reporting In 
Flyperinflatlonary Economies 
Construction Contracts 
Inventories 
Leases 

Events after the Reporting Date 
Investment property 
Property, Plant and Equipment 
Segment Reporting 


ErTective 

date 

1 April 2009 

1 April 2009 
1 April 2009 
1 April 2009 
1 April 2009 

1 April 2009 
1 April 2009 
1 April 2009 
1 April 2009 
1 April 2009 
1 April 2009 
1 April 2009 


GRAP 100 
GRAP 101 


Non-current assets held for resale and 
Discontinued Operations 
Agriculture 


1 April 2009 
1 April 2009 


GRAP 102 


intangible Assets 


1 April 2009 


All applicable standards will be adopted at Its effective date. 
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TSHWANE ECONOPJC DEVELOPMEMT AGENCY (PROPRIETARY) IJIVlilED 

(Registration number 2006/0(9396/07) 

Financial Statements for the A months ended 30 June 2010 

Notes to the Fmancsal Statements 

Figures in Rand 2010 2010 


7. Standards and interpretations (continued) 

The managenieril Is of Ihe opinion that the i/ripact of the application of the standards will be as follaws: 

GRAP 6 

This Staienient will not have an effect on the financial position, performance or disclosure of the board as the board is a 
single entity and will not need to consolidate other entities. 

GRAP 7 

This Statement wi(! not have an effect on the financial position, performance or disclosure of the board as the board is a 
single entity with no inveslments in associates. 

GRAP 8 

This Statement will not have an effect on the financial position, performance or disclosure or the board as the board is a 
single entity v/ith no interests in joint ventures. 

GRAP 0 

This Statement will not have an effect on the financial position, performance or disclosure of the board as the board has no 
revenue form exchange transactions. 

GRAP 10 

This Statement wifi not have an effect on the financial position, perrarmance or disclosure of the board as the management 
of the board Is of the opinion that the board does not trade in hyperlnflationaiy economy. 

GRAPH 

This Statement vvili not have an effect on the financial position, performance or disclosure of the board as the board is not a 
consirucllon contractor. 

GRAP 12 

This Statement will not have an effect on the financiai position, performance or disclosure of the board as the board does 
not hold inventories as described in GRAP 12. 

GRAP 13 

This Statement will not have an effect on the financiai position, performance or disclosure of the board as the board 
currently prescribes to the requirennents of this Standard. 

GRAP 14 

This Statement v4ll not have an effect on the financial position, perfarmance or disclosure of the board as the board 
currently prescribes to the requirements of this Standard. 

GRAP 16 

This Statement will not have an effect on the financial position, performance or disclosure of the board as the board does 
not hold investment property. 

GRAP 17 

This Statement will not have an effect on the financial position, performance or disclosure of the board as the board 
currently prescribes to the requirements of this Standard. 

GRAP 18 

This Statement will not have an effect on the financial position, performance or disclosure of the board as the board does 
not have separate reporting segments. 

GRAP 100 

This Statement will not have an effect on the financial position, performance or disclosure of the board as the board does 
not hold non-current assets for sale or have operations that could be discontinued. 

GRAP 101 ; 

This Statement will not have an effect on the financial position, performance or disclosure of the board as the board is not 
active in the agriculture sector of the economy. 

GRAP 1Q2 

This Statement will not have an effect on the financiai position, performance or disclosure of the board as the management 
of the board is of the opinion that the board will not account for intangible assets in the medium term. 
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AUDITOR’S REPORT OF THE AUDITOR-GENERAL JO WE OJOTENG 
PROVINCIAL LEGISLATURE AND THE COUNCIL OF JHE CITY 
METROPOLITAN MUNICIPALITY ON THE TSHWANE ECONOMIC 
DEVELOPMENT AGENCY PROPRIETARY LIMITED 

REPORT ON THE FINANCIAL STATEMENTS 

Introduction 

] have audited the accompanying financial statements of the Tshwane Economic 
Development Agency Proprietary Limited (TEDA). which comprise the balance sheet 
as at 28 February 2010, and the income statement, statement of changesjn equity 
and a summary of significant accounting policies and other explanatory inrormation, 
as set out on pages ... to ... 

Accounting officeiris responsibility for the financial statements 
The accounting officer is responsible for the preparation and fair preseiTatlon J 
these financial statements In accordance with South African Statements of Generally 
Accepted Accounting Practice (SA Statements of GAAP), South African Standards of 
Generally Recognised Accounting Practice (SA Standards J ‘p.*® 
manner required by the Municipal Finance Management Act of South Africa (MFMA) 
and the Companies Act of South Africa (Companies Act). This responsibility 'n^ludes 
designing, implementing and maintaining internal control relevant to the preparation 
and fair presentation of financial statements that are free from material misstateirient, 
whether due to fraud or error; selecting and applying appropriate accounting policies, 
and making accounting estimates that are reasonable in the circumstances. 

Auditor-General’s responsibility 

As required by section 188 of the Constitution of South Africa 1996 (Act No 108 of 
1 996) and section 4 of the Public Audit Act of South Africa, 2004 (Act No. 25 of 2004) 
(PAA), my responsibiiity is to express an opinion on these financial statements based 

on my audit 

1 conducted my audit in accordance with International Standards on Auditing and 
General Notice 1570 of 2009 issued in Government Gazette 32758 of 
27 November 2009. Those standards require that i comply with ethical requirements 
and plan and perform the audit to obtain reasonable assurance about whether the 
financial statements are free from material misstatement 

An audit involves performing procedures to obtain audit evidence about the a^rnounts 
and disclosures in the financial statements. The procedures selected depend on the 
auditor’s judgement, including the assessment of the risks of material miss a 
of the financial statements, whether due to fraud or error. In making those nsk 
assessments, the auditor considers internal control relevant to the entity , 
preparation and fair presentation of the financial statements in order to design a di^ 
procedures that are appropriate in die circumstances, but not for the purpose ot 
expressing an opinion on the effectiveness of the entity's internal control An audit 
also includes evaluating the appropriateness of accounting policies used and the 
reasonableness of accounting estimates made by management, as we as 
evaluating the overall presentation of the financial statements, 

I believe that the audit evidence I have obtained is sufficient and appropriate to 
provide a basis for my audit opinion. 
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Basis for qualified opinion 
Going concern 

Tine municipal entity was incorporated in 200S and at the date of this report it had not 
yet commenced trading. Furthermore, no board of directors was appointed since 
incorporation. This indicates a material uncertainty that may cast significant doubt on 
the entity's ability to continue as a going concern* The financial statements and notes 
thereto do not disclose this fact as required by GRAP 1. 

Financial reporting framework 

The financial statements for the year ended 28 February 2010 were not prepared in 
accordance with SA Statements of GAAP and SA Standards of GRAP as required by 
General Notice 991 and 992 of 2005, issued in Government Gazeffe 28095 of 
7 December 2005 and General Notice 522 of 2007, issued in Government Gazette 
30013 of 29 June 2007. Furthermore, the municipal entity did not comply with GRAP 
1, 2 and 3* 

Related Parties 

international Accounting Standard, IAS 24, Related party disclosures, requires 
disclosure of relationships between the municipal entity and the parent municipality 
irrespective of whether there have been transactions between those related parties. 
This disclosure was not Included in the 2009/10 financial statements. 

Qualified opinion 

In my opinion, except for the effects of the matters described in the basis for qualified 
opinions paragraph, the financial statements present fairly, in ail material respects, 
the financial position of TEDA as at 28 February 2010 and its financial performance 
for the year then ended, In accordance with SA Statements of GAAP , SA Standards 
of GRAP, and in the manner required by the MFMA and Companies Act 

REPORT ON OTHER LEGAL AND REGULATORY REQUIREMENTS 
As required by the PAA and In terms of General Notice 1570 of 2009 Issued in 
Government Gazette 32758 of 27 November 2009, I include below my findings on 
compliance with the MFMA, the Companies Act, the Municipal Systems Act, the 
Income Tax Act, and financial management (internal control). 

Compliance with laws and regulations 

Companies Act, 1973 (Act No, 61 of 1973) 

Non-adherence to requirements 

« Contrary to the requirements of section 179(1 )(a) of the Companies Act, the 
municipal entity did not hold an annual general meeting during the 2009/10 
financial year. 

» Contrary to the requirements of seciian 286 of the Companies Act, the financiai 
statements for the 2009/10 financial year were not laid before an annual general 
meeting for approval. 
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Municipal Finance Management Act, 2003 {Act No- 56 of 2003) 

Non-adherence to requirements 

*» Contrary to the requirements of section 87(1) of the MFMA, a budget was not 
prepared by the board of directors for submission to the parent municipality for 
approval due to the municipal entity being dormant and no board of directors 
being appointed. 

a Contrary to the requirements of section 91 of the MFMA, the municipal entity did 
not have the same tinanclai year end as that of the parent municipality. 

® Contrary to the requirements of section 95(c)(i) of the MFMA, the accounting 
officer did not ensure that the entity has and maintains effective, erficient and 
transparent systems of financial and risk management and internal control. 

« Contrary to the requirements of section 97 of the MFMA, the municipal entity did 
not have a revenue management system in place as it was dormant 
» Contrary to the requirements of section 100 of the MFMA, the accounting officer 
of the municipal entity failed to Implement a budget as it was dormant 
a Contrary to the requirements of section 125(2)(e} of the MFMA, the municipal 
entity did not disclose particulars of non-compliance with the MFMA in the notes 
to the financial statements. 

» Contrary to the requirements of section 126(2) of the MFMA. the municipal entity 
did not submit within bvo months of the financial year end the annual finanaal 
statements for auditing to the parent municipality or the Auditor General. The 
financial statements were submitted for auditing on 4 May 2010. 

<» Contrary to the requirements of section 165 of the MFMA, the municipal entity did 
not have an operational internal audit function in place. 

Municipal Systems Act, 2000 {Act No. 32 of 2000) 

Non-adherence to requirements 

* Contrary to the requirements of section 93Fi(1)(b) of the Municipal Systems Ach 
management did not ensure compliance with all applicable legislation and 
agreements. 

Income Tax Act 1962, (Act No. 58 of 1962) 

Prohibited actions 

® Contrary to the requirement of section 66(1) of the Income Tax Act, the municipal 
entity did not submit returns for the assessment of tax for the financial year 
ending 28 February 2010. 

Public Audit Act, 2004 (Act No 25 of 2004) 

Non-adherence to legislation 

^ Contrary to the requirements of section 4{1)(e) of the Public Audit Act. the 
Auditor-General was not the appointed auditor of the entity. 


INTERNAL CONTROL 

I considered internal control relevant to my audit of the financial statements as welt 
as compliance with the MFMA, the Companies Act, the Income Tax Act and the 
Municipal Systems Act, but not for the purpose of expressing an opinion on the 
effectiveness of interna! control. 
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The matters reported below are limited to the significant deficiencies regarding the 
basis for qualified opinion paragraphs and the findings on compliance with laws and 
regulations. 

Leadership 

Due to the entity being dormant there was no oversight responsibility over reporting 
and compliance with laws and regulations and internal control. Furthermore, there 
were no internal policies and procedures pertaining to the monitoring and reporting of 
compliance with laws and regulations, resulting in numerous instances of non- 
compliance. 

Financial and performance management 

As the* entity is dormant there were no systems in place to facilitate the preparation of 
the financial statements and the financial statements were not reviewed for 
completeness and accuracy prior to submission for audit 

Governance 

Due to the entity being dormant, no internal audit function was in place to ensure that 
ongoing monitoring and supervision was undertaken and to enable an assessment of 
the effectiveness of internal control over financial reporting. 


Pretoria 

25 October 2010 



AUDITOR-GeNERAL 
SOUThl AFRICA 

Auditing lo build public confidence 
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6 . 


AUDITOR’S REPORT OF THE AUDITOR-GENERAL TO THE GAUTENG 
PROVINCIAL LEGISLATURE AND THE COUNCIL OF THE CITY 0^ ^ 

METROPOLITAN MUNICIPALITY ON THE TSHWANE ECONOMIC 
DEVELOPMENT AGENCY PROPRIETARY LIMITED 


REPORT ON THE FINANCIAL STATEMENTS 


Introduction 

I have audited the accompanying financial statements of the Tshwane Economic 
Deveiopment Agency Proprietary Limited (TEDA), which comprise the balance sheet 
as at 30 June 2010, and the income statement, statement of changes In net assets 
and the statement of cash flows for the period then ended and a summary of 
significant accounting policies and other explanatory information as set out on pages 
... to ... 

Accounting officer’s responsibility for the financial statements 
The accounting officer is responsible for the preparation and fair presentation of 
these financial statements in accordance with South African Standards of Generally 
Recognised Accounting Practice (SA Standards of GRAP) and in the manner 
required by the Municipal Finance Management Act of South Africa (MFMA) and the 
Companies Act of South Africa (Companies Act). This responsibility includes; 
designing, implementing and maintaining internal control relevant to the preparation 
and fair presentation of financial statements that are free frorn material misstatement, 
whether due to fraud or error, selecting and applying appropriate accounting policies; 
and making accounting estimates that are reasonable in the circumstances. 


Auditor-General’s responsibility 

As required by section 188 of the Constitution of South Africa, 1996 (Act No 108 of 
1 996} and section 4 of the Public Audit Act of South Africa, 2004 (Act No. 25 of 2004) 
(PAA), my responsibility is to express an opinion on these financial statements based 

on my audit. 

i-conducted-my-audit-in-accordance-with-lntemational-Standards-on-Auditing-and — 

General Notice 1570 of 2009 issued in Government Gazette 32758 of 
27 November 2009. Those standards require that I comply with ethical requirements 
and plan and perform the audit to obtain reasonable assurance about whether the 
financial statements are free from material misstatement. 

An audit Involves performing procedures to obtain audit evidence about the amounts 
and disclosures in the nnancial statements. The procedures selected depend on the 
auditor’s judgement, including the assessment of the risks of material misstatement 
of the financial statements, whether due to fraud or error. In making those nsk 
assessments, the auditor considers internal control relevant to the entity s 
preparation and fair presentation of the financial statements in order to design au i 
procedures that are appropriate in the circumstances, but not for the purpose of 
expressing an opinion on the effectiveness of the entity's internal control An audit 
also includes evaluating the appropriateness of accounting policies used and the 
reasonableness of accounting estimates made by management, as we as 
evaluating the overall presentation of the financial statements. 

j believe that the audit evidence i have obtained is sufficient and appropriate to 
provide a basis for my audit opinion. 
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Basis for qualified opinion 
Financial reporting framework 

The financial statements for the period ended 30 June 2010 did not fully comply with 
all applicable SA Standards of GRAP as required by section 122 of the MFMA, 
General Notice 991 and 992 of 2005, issued in GovemmenI: Gazette 28095 of 
7 December 2005 and Genera/ Notice 522 of 2007, issued in Government Gazette 
30013 of 29 June 2007. 

Qualified opinion 

In my opinion, except for the effects of the matters described in the basis for qualified 
opinion paragraph, the financial statements present fairly, In all material respects, the 
financial position of TEDA as at 30 June 2G10 and its financial performance for the 
period then ended, In accordance with SA Standards of GRAP, and in the manner 
required by the MFIVIA and the Companies Act 

Emphasis of matter 

1 draw attention to the matter below. My opinion is not modified in respect of this 
matter 

Going concern 

The municipal entity was incorporated in 2006 and at the date of this report it had not 
yet commenced trading. Furthermore, no board of directors was appointed since 
incorporation- This indicates a material uncertainty that may cast significant doubt on 
the entity's ability to continue a$ a going concern. 

REPORT ON OTHER LEGAL AND REGULATORY RE QUIRE ME NTS 
As required by the PAA and in terms of General notice 1570 of 2009, issued in 
Government Gazette 32758 of 27 November 2009, I include below my findings an 
compliance with the MFMA, the Companies Act and the Municipal Systems Act and 
financial management (Internal control), 


Compliance with laws and regulations 

Municipal Finance Management Act, 2003 (Act No. 56 of 2003) 

The annual budget was not prepared, tabled and approved in accordance with 
the applicable laws and regulations 

® Contrary to the requirements of section 87(1) of the MFMA, management did 
not submit a proposed budget for the entity to its parent municipality as the 
entity was dormant 

The financial statements were not prepared in accordance with applicable 
legislation 

® Contrary to the requirements of section 95(c)(1) of the MFMA, the accounting 
officer did not ensure that the entity has and maintains effective, efficient and 
transparent systems of financial and risk management and internal control, 

-a Contraiy to the requirements of section 126(2)(e) of the MFMA, the municipal 
entity did not disclose particulars of non-compliance with the MFMA in the notes 
to the financial statements. 
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The internal audit unit was not properly established 
« Contrary to the requirements of section 165 of the MFMA, the municipal entity 
did not have an operational internal audit function In place as it was dormant 

Supply chain rnanagement legislative requirements were not implemented 
« Contra/y to the requirements of sections 111, 112 and 115 of the MhMA, the 
municipai entity did not have and implement a supply chain management policy 
as it was dormant 

Companies Act, 1973 (Act No. 61 of 1973) 

The statutory requirements of the Companies Act have not been complied with 

* Contrary to the requirements of section 179{1)(a) of the Companies Act the 
municipal entity did not hold an annual general meeting during the period under 
review. 

« Contrary to the requirements of secdon 286 of the Companies Act, the financial 
statements for the period ended 30 June 2010 were not laid before an annual 
general meeting for approval. 


Municipal Systems Act, 2000 (Act No. 32 of 2000) 

The statutory requirements of the Municipal Systems Act have not been 
complied witi[i 

» Contrary to the requirements of section 93H(1 )(b) of the Municipal Sysiems Act, 
management did not ensure compliance with all applicable legislation and 
agreements, 

INTERNAL CONTROL 

I considered Internal control relevant to my audit of the financial statements as well 

as compliance with the MFMA, the Connpanies Act^and the Mun 

hOriTofToT the purposes’ of "^pressi^^^ ah opinion oh the effectiveness of internal 

control. 

The matters reported below are limited to the significant deficiencies regarding the 
basis for qualified opinion paragraph and the findings on compliance with laws and 
regulations. 

Leadership 

As the entity is donmant, there was no oversight over reporting and compliance with 
laws and regulations and internal control. Furthermore, there were no internal 
poficies and procedures pertaining to the monitoring and reporting of compliance with 
laws and regulations, resuib'ng in numerous instances of non-compliance. 


Financial and performance management r 

As the entity is dormant there were no systems in place to facilitate the prefDaration of 
the financial statements and the financial statements were not reviewed for 
completeness and accuracy prior to submission for audit 
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Governance 

As the entity Is dormant, no internal audit function was in place to ensure that 
ongoing monitoring and supervision were undertaken and to enable an assessment 
of the effectiveness of internal control over financial reporting. 


Aadcbr - 


Pretoria 

17 November 2010 



^UOtTOR-GFNIFRAl, 
SOUTH AFRICA 

Audi7f/jg (o buf/c/ pubifc canfiderce 
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